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L.ootyonts conneched with tie withdrawal of the Compupists from Xelgan

a. Remevals of rersonnel
When, rrior to the arrival of the Pationalist forces on 11 Cctober 1946, the
Comminists withdrew fror Kairan, they rersuaded or foreed considerable numbers

of ~ersonnel to mithéraw with them,

25X1X
(1) Schoolteachers. All but six of the-91 teachers in middle schocls and

about 100 of the arrroxirately 300 teachers im primary schocls were forced
e peruestn” by the Communist to withdraw with them. (Subsource: Chart
issued by Nationalist Army Security Office, Kalgan.) No reliable estimate
of the number of these who went of their cwn accord, and the mumber forced
to accompany the Communists is available; but it apprears that the majority
had Jeft under rrassure by the Communists. (Subsource: rrimary school
teacher whe evaded the Cormunist order to withdraw.) :

(2) sStudents. About 1200 of the aprroximately 160C students in middle schools
were forced or rersuvaded by the Comrmunists to withdraw with them. (Sub-
source: Chart issuved by Nationnlist Army Security Office, Kalpan.)

25X1X

(3) 1in unstated number of ¢octors and murses in the hosritals tere forced by
the Communists to accompany them in their withdrawal. _: Chinese

25X1X {4} Priscners. The Communists tcok their prisonars {mmber net stated) with
them when they withdrew. A nurber of these were Japanesc and Koreans.

|
25X1X

(5) An unstated number of workers from the electric

25X1X commi the Communists in their withdrawal.

{6) V¥iscellansous. Since Septembsr 1946 there has beea & considerable
reduction in the ropulation of the town is aprsrent. No relisble estimate
of suck recduction 1s available; nor any estimate of the rropertion of rer-
sons forced tc accomrany the Cemmunists, the rrorertion accomranying them
voluntarily, an? the rroper?ion whoe "Lr% &ﬂ(;ec‘ to cutlying districts

25X1X from fear or other motives, However, m )gi en vho had rreviously evac-

vated from the citi are now returning.
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The Communists teck with “Iem nearly all stores of
A

rleth in the city.  {(Subscurce unstated.)

Femovals of machipery. Wo statistical estimate of their remevals of wachin-
ary is aveilable They took with them numercuz smell wachines, Lut by Do
means all. {(See reraerarvh /D following, "Condition of Verious Factories and
Uther Bodlcéirps® . ) The removais of rachinery tcok risece in late Sertember.
{Subsocurce: vorkers at electric riant and nateh faetory.) 25X1X

dL Femovais of rmachirerys varts. Yo estirate available; bt scre 1ifkt ico fh'f*tn
en thig subleet by ilc fret That verkron retn r
ith ther pmachirery varts ohich Tad been hidden,

guor

ing w

I

<. relitions of machivery and buildings. “re tuik of such <emeliflons tock rlace

on uw mght of 10 Cetober. lachinerv whick was too lurre to remove, or which
was unwanted, was in meny cases sabotared Yy reans of heore-~rade explosives.
The success ¢f the results varied widely. YFany buildires vwere set on fire.
wirich also had the result of Fararing pachinery. Of the very vwide~siread damage
evident in Kelran, bombing by “aticnalist rlams was rri ncihajly resvensible for
destrr-etion in the railrcad area: demoliticons by withdrawing Comrunists for des-
truociicn elsevhere in the city. (See rarspraph 4 following.)

. GCommunist "stay betinds" and underprcund.  Freviously, it was
RE o amted by the Communists that il they withdrew, they vlanned te leave
behind an extensive unéerground orranizaticn. Vo inferzation is available as
to what has actually been accomrlisted aleng +resc lines.

<. Yyepts connercted with tle entrv of the Makionalists into Xalpgsu.

1500 hours, Yaticnalist ylaneg %:%)zgg)gvez'
st from 1¢ to 16 by cifferent
states they include” six re5i'g ar
bombs 1in the fomntown ores

in tre vicinit; of the station-an? rail yards.,
25X1X “ Ruseian woman worker in res tauranb Chin

ords vere drormed on the edpe of tovn near the
Cathelie rriest.) They also strafes, tut only in the fovrnto:
nseian wine gerchant.; On 10 Cetcher, ¥atioralis

21X ——oesian v tant.i O 5
¢ e1ty 1n waves, borbting and strafin, alirost coptinuous

! ~ a- Bombing. On 9 October from 130(‘ to
ne o X7 Y s
25X1X

Chirese  25X1)
i

s
e

-L",’

Reaction of the rorulstion. Reginrine with the bembings on 3 letober, a ccn-
giderable number cf' the roruletion fled in terrer te the country, and did not
return for twe or three davs. (Subsource: sherkesyer: Chinese Ostholic priest.)
8y midniFht of 10 Uctcber, there was no one left in control in town, and there
were so rolicemen left in the streets; something of a panit resulted {3une-
sourecess ypriest, Russian woman woricero, The coniusion of the reorle was aug-
mented by the fact that they had received nc officiel nctificatioa of what was
haprening; an? that the newspavers had been silent c¢n the subject. (Subscurces:
merchant, rriest, Russian weman. ) .

25X1X

<
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25X1X
d. arrisal gf tatigpalist trocrs. The first Tat craiict froevs eriored the clty
about 1 hours on 11 Cetober. They care in trrouch the Toritnh Gats, .-
tanks fipst, then trucks, then infantry. They cliecared the raln streets, and
then fanncd out into the sidestireets. Trey latey gathered in rroups on street
cornera, and made jndividual arrangeronts te be quertered in shers, hoses,
‘ tty buildings, They 4id rot nse thre regular tarracks for fear of' buo
@? They werc riven food by the yeorulition.

e. Cmsualties. Civilian deaths resulting frem the hombing vere rumcrac to have
ameunted to 2000 or 30003 »ut this is belijeved {o be a preat exagpera!lon.
Jery few scldiers, if any, were killed in Xalgan.

f. loctigg. There was much locting by clvilians in the city, even before the
;gf the Eighth Route Army left. {Subscurces: chopkeerer; Kussian wine
b ») The looting was in some cases accomrahied by violernce.

3. Kalgag's Comeunist Repipe in Retrosrect: ’ 25X1X

a. Proparanda. The Communists conducted extensive rropaganda acstivities under
the guise of “education”., For inatance, the teachings in the schools tad be-
_ ecome princirvally rropaganda. There was relatively little instruction in basic
subjects, The rajority of the rurils disliked this sort of eduwcation., Therc
25X1X were few textbeoks. The rupils were not sasipned to definite classes, tul at~
terded any class thcy wished, The teacters were ordered to atlend rectings 3
or / times & month to absorb Comrunist rroraganda.
Madult Bducation® was diverted tc the same rTuryodes. Joriers in the
electric plant were given two heurs of classes every day. Thege classes were
25X1X theoretically for the rurrose of teaching reading, writing, and technical sub-
cets, but metuslly censisted only of Cemmonist rropaparda.
The Comrunists are said to have tcld the reopie tha
t1able tc them were the mift of the 3ovlet Union.

;

25X1X

25X1X

X cre er the ’ resime. A number of schoolteachers were
foreed hy the Communists to teach school againat their will. tinder the Jap-
anese, schoclteachers had been free te quit thelr rests; this was not e
under the Comrunists. Prirary schoolteachers received cash paymenis equivalent
1o 00 to 300 cattics of millet ter month, which was insufficient to svurrort a
family. Students were enccuraged to rercrt deviations from the party line on
the rart of their teacters; several tcackers were questicred and accused of be-
ing Wetionalist aries. While evifences of actual mistreatment of teachers

{other *han the rressure descried s Rateles ve . the teachers lived
in rercetual éresd of arrest,
¢ ’ 25X1X

c. Conditien of woriers under the Communish vrepire- Yorkmen st the eleetric nlaut .
were rais 280 4o 200 camtiies of rillet per morith in lieu of currency. Their
comrensation in millet was ealculated at s rate less advantageous th:n the cur-
reat market. The squeeze cxacted by the Comrunist ofijcials by this method,
ard 2lso in connection with the milling of the grain, sometires cui the nctual
receipts of the werkers in half. Furthermore, although the working day 2§x X
gsg:f 11y suprosed to te eirht hours, the workers were [lcreed do worl 48 1)

i for vhich they were paid no comresnsation, -

urs rer éay overtimci
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25X1X  drawal.

25X1X
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M: Tre Cormruniste vere afrittedly short ¢f uuiified
tochnical rersonnel). For {nstance, the monapger of the cleciric plunt ns
gd engineer, whe had arrived in Kalgan with the Corvunista,

vorkren at ‘electric rlant.)

nigte. A wine merchant -aic tuves of

. n an 300,000 wusiness. The ovner ¢f 4
flour zill was force® tec operate ai cest, witrout crofit to hicself. in
both these cases, thc Compunist avticrities accepted the woré of the owner
on cardbadi Xrvested, sales, ete., and Ai¢ not check their books. 4 is
stateduthat in the latter resypect other businussmon received tre s gy {

(1) Russians. The Chinese Comrunists in peneral left the Russian community

‘ withérew. Only fdive R =tk

(2}

.G

: B y LGl €02 1 town, and 7 mosgues.
This comrunity had no special rroblems under 3

and, S0

(2) Jaranese. Prior tc the arrival cf tre "aticnalists, there were rerorted
to have been about 10 Japancse civild 2 ol g in the
elty. They have since disapreured.

-

25X1X

4. ZFresent Conditiops.

a.

Geperal. A grest nuber of miscellanecus buildizgs have been rartly or vhelly
Qestreyed, either by Maticnalist borbing or Comrunist demoliticns. Mearly all
the plass windows in the city are broken, and rost of the buildings are in
roor réralr. Tre main streets are eyt reasonatly clean, tut in some of then
trere ia rore refuse ard garbage than forrerly. There are rore reorle te be
seen searching in refuse rears for foud and fuel than formerly and scme beg-
gars are in evidence. Yevertheless, the majority of the people to be seen
arrear well-fed, though not rrosrerons. There are many fewer civilians to be
seen on the streets than formerly and these are rostly old men, old women, shi
children, Cn the other hand, wedding and funeral rrocessions go on as usual
with traditional ceremony. Drcves of cattle are to be secn-in the streets but
in far less nuantity than during the Copmunist regixe . Natlonslist socldiers
are %o be seen riding in ricksraws; Communist soldiers had never been rermitied
to do so. . :

; herever, during a walk through the Lorn, dource estimated that
Nationalist soldiers sere snccuntercd about every 25 yards. Some of the streets
are blocked with heavy barbed-wire entanglements. The wirs is of gocd quality,
and is rart of a largc supply left by the Jaranese. Source was informed by
cunidentified subscurces that the outlying districts surrcunding tre city have
nct yet been eleared of armesd Communists. The Matirmalist Ay sfovee les enly

CONFIDERTIAL/COITROL U.S. OFFICIALS ORLY
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g ‘ard&!"dt@ at Ka:lfrqin and i =nable ‘to revuir. rlanes ﬂ:sm.

attonrtod to destroy all the buildines ot the .-;‘ix-fieiﬁ','

L mn{\g:mm_&smmmm All individuals in Kalgap tust register
~1£h the runieiral zuthcrities, ard receive a repistration card. (Subs
scurees: ~ notices oh wall; reyor of Xalpan. ) All vehicles rusi aloc be
registered . Torkers wear srmbands indicating where thoy werk. Sulilers
acting as rolfcemen wear srecial blue armbands. Other soléiers q8sr No

insignia of rank or branch. .

o m, Five Lundred ramﬂar rolicemen are new in t,raim ng; a8 saonu FE
- their training is comrleted, they will rerlace the scldfers who are at rre- -
sent beinf usec as rolice. (Subscurce: Unstated.) ‘ , : fal

£. gchogla. All rrirary schcols lave been reopened, but no junicr icr senior
‘ niddle schoclss however, five riddle schools will open Sscon. There is &
. . serdous shortage of teackers (See rarsgraph l,a (1).) Textbocks will have
L to be brought from Peip'ing. ‘ “fhile the
25X1X mwber of students at middle schocls was greatly derletec by
' with tbe Communists (see raragraph 1,@,(2?,‘)'the‘nﬁmber of 1x
schools has increased from about GE00 to avoul 7400
ist Army Security Office, Xalgan.) Source inspected, as riCy {rimary i’
School Pusber 5, It is sitvated in a fcrmer wool factcry, the cld school 25X
builling having been bombed cut. This achool has €0C purdls, Thore are
" few textbooks, the students thernelves having burned the Communist text~
books. The following subjects are taurht, rostly frem the blackboand: A
Arithretic, Iiterature, Mistory, anc ‘he Lawa of the R-wublic. Singing the =
‘Fational Anthem is also being taurht, - : ; B po

rils at rrisary .
I“Iattlio-nal-‘

1

Yunieiral Govergment. The tunicipal Gevermment, vwhich is Yeing set up under
the auspices of the Matlonalist military, and to rXich the latter will irod- ;
ually give rlace, will include the fclloming derartrents: Yidueation, loliti- -

* SR

h, . Umners of rroperty which was expropriated by the Cosrunists. *
‘are to have their rrorerty returned to them, but ihe users of thke +yrorerty dre. .
to te rrotected by vermission to continue using it. Factories are a% rresent
all Government-owned; their eventual Aisrosition vill bte determined by Mane
25)Xidd6g- (Subsouree: Genersl FU.) ' The Catholic missicns have alrea’y ha¢ re~ - -
a : : zore leir crnranty shich had been seized by the Comsunists. =

i. Hecopsiruction snd Relief. ‘ S R
{1) " Ome of the rrinciyal ceterrents t¢ trade is the laek of cugrency (see
oo paragrarhs j and 1 following). It is hoped that th banks ‘;csn'gejre-i
_opened shertly, which sheuld ereatly facilitaie trade. The piscipl 7
hindrance to manufacturiry is lack of electric power. 1t is hoped that
electric rower, ot leaat on a limited tasis, can be re-estatlished in' -
a few days. (Subsource: Gemersl FU.) =~ ¢ 3

CHYDENTIAAOMEL U8, OPRICLS 0BT
, e R
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1In sccendance with the usual rolicy of the Gentral cmrwag 2o
 “"Iiherated areas®, taxes are cancelled for the firet m: Wﬁu
s . ‘Dul'&nr tris rerier, the Gentral Gover ‘

i¥1le for the longor-term, reconsiruction izs ef ﬁarnrtmt amnrtn &
anee, the ros* irrect-tely m-esalnr rechler 3o that of tmlfef. The
Central Govornment has @llotted s larre sun for thic rurrese {ancput
not ntated.) In adiition UNRRA hes alsc allotted dn unetated astust
" ef5geaols. Trore arve a'out AC00 umrrloyeé faetcry '-erl'ar:x 3 sheut 793
L 3F 3 )

In afdition to this tyre of relicf, a distribtution of CKC was made in
small amounts to infividusls for the rurrese” of rergstting thau W

. oarry on when the Communist horcer currency becm worthbless. For
instance, workers at the electric rlant were given GMC 34000 apiece
(Sutaource: a small seed dealer,) Srecia treatrent was afforded

* Russian comrunity. The Chief of t'at Comeu ity wss. allotte! the g

- of CPC %2 million, from whick be Aistributed 314,900 tao cach of

" mamiiers of the community, and kert the romainder in ressrve for eger

- on threw them away. 'ith the excerticn of the
. the Fationalists as described in the faregoine 1 arha
. tually no CI'C in the to'n. This hes naturally caused 2
- of trade. The reople are ruzeled over the nexr cur-cncy. "
- culty in becomirgp accmtos:ee to the great vamet.:,' of bills of
nomiantion; an? are especially conlusec Yy thre pold custin
- soupcesat  varicus merchanto, 3 3éme of e curr i)
“was issuo" Yy the Chamhier cf Comrerce of the Mats ‘
brought to Kalgan for trat rurycse. Denominotions are fyom CIC 380 to 2200

W* When the Comrunist "Rorder nctest ’beqaaé valnelesa, most
atd

. ‘Trade. Yost of the ‘shore_in the main street are oren, but are prined ;‘al)ar

. stocke® with ©l¢ poods. There are few peddlers in the st.rert l'ea

mi.ms 0 uator trm, ,‘but are rwicama by the shortaye of goods andf,

CONFIDENTIAL/ACOMTRCL  U.S,




25X1X

. more '
esute of the tirc 1o, as 7ell a3 ihe o' ertare of curreney, Triows hesy

25X1Xf crrerly cost |

_lw

. mmber of rilitary trucks. Camels are mere rlanmtul than forgerly.

" who were orrosed to their nse, and 1imitad them to certaln ercas.’ As
Jefficient £icld televhons system has be-n inatalled in the hotel st

n. k

Qo

. 4in the ¢ity resented the destruction of factcries
_;me 4t deprived them of their smgﬁixvolihooi; on the othar hsnd
it e ltated that they excuse the MNa

' source éxrroessed strong pro-Anericnn feeling. A

‘Ciravettes wre orriving in quantity, €no ‘rader brircs then in’

- for lm 2. nntencam fost Office clerk.)

S Y 3 mmw description of the con?iticn of natufacturing ) ties 1
o ‘belom, in Attachments 1 anc 2. The rroduction cf arms, initi

* B - "

: _ 25X1X D;

‘ to lood as norral lives as rossible under the corrunhts, awd are doing

- people suffered esrceially under the Commnists, or have scre 8;ecial
- Sathplic vopulation 5u naturally Litter oo : s pele

W 'S w-at.h w:m the f“ﬂamm, ’!mw*ﬂ- curﬂemy w W
Seinlly 8% BI0O to CFC [175. Daring thc olamcover, the set v les
I8 CTC verw abont the samw s e ol rrices in Rorder corvescy,  few
§, tut sere scarce iters, nuch a® reat, (nereased in - tee ., - Coord aMh
Llomr 43 rew zorth CIT 2300 -er eattr; reat: (variof Late R
ror eatly, (Sherghal Comrents Tt i# evient tiat We-

not et eaught oy rith *re inflaticn rrévailinr clsewiere 4o

rart caravan Feirtine, roturnies hersgearts to fod

m eabbapes. - Falpan eica.mws,
" ‘ rack of B nozr oell at J
m for £ ru-ks of €. (3ubsource: Pussian wine nre)*m.)

25X1A - -
' L ou’iﬁm ef t‘w ramca:’ i éuw
mw in ﬂtal‘l in Rrrort ‘The railroar tc Peipling is W
pleménted 5 caravans cf horsecarts. Within the city, the bussus, are
nosr using mo]ine; the 16 charcoal burning devices have be

& have Geen

Other motor vehicles inclufle one jeep, trc staff cars, and an tnstated
Bickshans are kuch more in evidence than they sere under the Gmu“& %

other buildings used hy the military. Vail is sent to and from Peip'i
¥y trock cr rlspe. The service requires cre or tvo f"m, ismom

B Lanu!‘acturlng is '~motically at a s*am‘still, in coﬂ
cases becemo of damare svstained by factery facilities, or shortage
rew paterials and ip nearly all cases because of lack of electris poser

Adtitode of the roorle. R states -

1y
reorle secs tc vove no atronf rolitical convd o, "‘hev n:t‘bomhted

ris rurrese, s lurge nukbbr 1¥o-

the same under the Naticnalists., Fer .t
It 1s cleay that in cases them

fess strong yro-laticnalist syrrat‘“ic...

hope of gain fyom tre "a*1snal zsfe, tleag5;q‘pﬂeseim ave ‘ﬂ 'ﬁcexe. The

Ye arrival of the "aticnalists.
Chinese CJNNNNNNNNN =) that o
munists syrrathizers Jmuh the Omun Such semltcaﬂw
a8 remzin in the city rely plad of the estallisheent of the
Nationalist ‘euthority. )

ombings ‘of the 1road o
0t of silitary necessity. v
" Ko anti-American rropepanda was viaible; i




25X1X

25X1X
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, . rs, 19 §w rocfleas. -
“hhmimmrmd ¢ Patt BN

ey e mes one by mnnh-m

) st This Wuillng 18 rocfloss as W‘ﬁ m Jovwey
.. e e "o deterrim =hether this ras o result of conlist m‘
25Xix o Comunist “mm'e-o

ard fire
(&) W. "’Hs rlant ves & f‘iltrilumion roint for *-mar M

ahusyusn (115-15, [0-28), On the rirkt of 10 thr. scltters of
the T irhth Reute Arry earried out extemin demntinm of the
it terles than, ""“:é”"&."‘...,.““'
: e &
,25X1X, tion of three tnml‘mcra. rractically every ricce of sarhivery wpe
L sore or loas darared., "wo auxiliary furnaces were destreye’. A aﬂi

m tor i ncw vnder rerair, which it i3 hore® =iXl rm"mm

ich source telieves v'in not exceed 270 Kull, an J

s opinion that ]ittle of the sachinery cap be i
nlum, uﬂ will restly need to be replaced. smm. repair lhun, ‘
recreation hall, an? arkors! houses were mot damajed.  Atout 2 sorkees’
ap' 15 familios have returnec BEXHeX rlant since the evavuatim crécred
Wy the Cossunists just yrior t
about 30 familics at the phnt
Plant.)

{7) - Ballroe’ Station. Varage to nuxbu' station was arg erently becaudo of
. WatSonslist bombing rather than Cosounist sabeiape. . (Yubscurco: Rupe

siafi woman vorker'in restauran s

: badly dsmarer; the roof 'scmeau?theulls cut in many rlaces. Itis -

Row under repelr, 25X1X |

ﬂuil«‘inca oxtomiuly Sasaged. Yard cm:tﬁan : :

&)

{9) I‘his entablishnent sus' aimﬂ ver- crznm- Cozace o8 @
" result of Comnunist demolitions. Yearly all the rachines ure intoct.
nmr, the stocks of tobaceo were rartly removec Yo the Commnists and
looted by civiliame. As the result ef a Jack cf tobaceo and 8
wk cf olectrie rower, the fuetoa-y is unable to cperate. e
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Sheng Fower Co, )
Chrungstinn Strast

" North Power
Stietion

Poltssiyurn® .

South Fower
Station

Bentse'siyusn®

. g Hote - Helshuryuen ie » section
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